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SUBIJECT: MEDICAID PROCESSING OF 340B MEDICATIONS

The Med-QUEST Division (MQD) is issuing this memorandum to provide guidance on utilization of
340B medications for Medicaid beneficiaries. This memorandum is primarily directed towards 340B
covered entities identified by the Health Resources and Services Administration (HRSA). However, as
pharmacies either become 340B covered entities or start providing 340B medications to Medicaid
beneficiaries, they will need to follow the guidance provided in this memorandum.

Attached is a listing found on the HRSA website of active 340B covered entities that have informed the
Office of Pharmacy Affairs (OPA) of their intent to use 340B medications for Hawaii Medicaid
beneficiaries. The MQD requires that all of these entities respond to the requirements identified in this
memorandum by August 1, 2012, by completing the attached document titled “340B Provider
Information.” This information is being requested to assure that MQD is aware of your status with
regards to provision of 340B medications to Medicaid beneficiaries.

Upon enrollment in the 340B Program, entities are asked whether they plan to provide 340B medications
to Medicaid beneficiaries and if so, to provide either their Medicaid provider number or NPI number.

The entities that furnish this information are listed on OPA’s “Medicaid Exclusion File.”

The “Medicaid Exclusion File” is used to ensure that manufacturers who provide 340B medications do
not have to pay rebates to Medicaid on discounted medications they provide through the 340B program.

MQD has been working with Xerox (formerly Affiliated Computer Services — ACS) Pharmacy Benefit
Manager (PBM) to ensure that invoices for rebates are not sent to manufacturers who provide 340B
discounted rates to entities on the “Medicaid Exclusion File.” However, the following problems have
been identified:

e The Medicaid provider ID numbers on the file are not Hawaii Medicaid ID numbers.

e The NPI numbers do not match the NPI numbers provided to the MQD.
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e Medicare ID numbers are submitted.

To address these problems and allow 340B providers that choose to provide some 340B medications for
Medicaid beneficiaries in some situations and non-340B medications in other cases, the MQD is requiring
that you do the following:

e Remove your organization from the Medicaid Exclusion File if you do not use 340B medications
for Medicaid beneficiaries in Medicaid fee-for-service (FFS) and/or QUEST/QExA managed care
health plans.

e Ifyou intend to bill 340B medications to Medicaid FFS and/or QUEST/ QExA managed care
health plans, the MQD will require that you:

o Complete an application for a Medicaid ID number specific for use in billing 340B
medications using DHS Form 1139 (Medicaid Provider Application form), which may be
found at the Med-QUEST Division website at www.med-quest.us.

o Obtain an NPI number for this Medicaid ID number.

o Use this Medicaid ID number and NPI number for all the 340B medications you bill to
Medicaid FFS and/or QUEST/QExA managed care health plans.

o Submit your 340B acquisition costs as the ingredient costs on your claims. A dispensing fee
will be paid.

o Update the “Medicaid Exclusion File” with your 340B Medicaid provider ID number and the
NPI number associated with it.

For questions or clarification, please call Gary Peton, R.Ph., Xerox Pharmacy Services Manager for
Hawaii, at (808) 952-5591.

Attachments:
1. List from HRSA website of active 340B-covered entities on the Medicaid Exclusion File for Hawaii

2. A document that the MQD will use in updating your organization’s use of 340B medications to
beneficiaries of Medicaid/QUEST/QExA

c:  QUEST Health Plans
QExA Health Plans
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340B Provider Information

Provider Name Medicaid Provider ID Number NPI Number

Check only one box below:

1| Provider isnota | 2| Provider is nota 340 B 3| Providerisa340 B | 4| Providerisa 340 B §| Provider is NOT a 340
340 covered covered entity but plans to covered entity but covered entity that is/will B covered entity but
entity and does become one and will not is not/will not be be using 340 B drugs for plans to become one and
not plan to be using 340 B drugs for using 340 B drugs its clients covered by will use 340 B drugs for
become a 340 B its clients in for its clients Medicaid/QUEST/QExA its clients covered by
covered entity Medicaid/QUEST/QExA covered by Medicaid/QUEST/

Medicaid/QUEST/ QExA
QExA
Print Contact Name Signature Title Phone Number Date

If you checked box 3, please remove your organization from the Medicaid Exclusion file. If you checked box 1,
2, or 3, by 08/01/2012, please complete information above and return this form to:

Med-QUEST Division

HCSB

P.O. Box 700190

Kapolei, Hi 96709-0190

If you checked box 4, please identify your organization with the provider name, address, and provider number
as it is listed on the Medicaid Exclusion File.

Provider Name Provider Address Medicaid Provider ID Number

If you checked box 4 or 5, please indicate how your organization provides/will provide and bills/will bill 340 B
drugs provided to clients in Medicaid/QUEST/QExA:

[ ] Through its hospital pharmacy

[ ] Through its pharmacy

[ ]Other. Describe:

If you checked box 4 or 5, your organization cannot use your existing Medicaid Provider ID number and NPI
number in claim submittals for 340B drugs. You MUST apply for the following:

a. New Medicaid Provider ID number specific for the 340B entity (DHS 1139--Medicaid Provider
Application form) may be found at the Med-QUEST Division website at www.med-quest.us)
b. NPI Number specific for the 340B entity

Upon obtaining a new 340 B Medicaid Provider number, all 340 B drugs must be billed using this 340 B
Medicaid Provider ID number and the NPI specific for the 340 B entity. On claim submittals, you must use
your 340 B acquisition cost as the ingredient cost. A dispensing fee will be paid.

By 08/01/2012, please return this form, the completed Medicaid application form, and 340 B NPI number to:
Med-QUEST Division
HCSB
P.O. Box 700190
Kapolei, Hi 96709-0190



